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ABSTRACT

This study delves into the intricate landscape of environmental accounting disclosure
practices in India, aiming to decipher the myriad factors that influence how businesses
communicate their environmental performance. The theoretical foundation is laid
by examining relevant accounting and disclosure theories, including agency theory,
stakeholder theory, and legitimacy theory. These theories serve as lenses through
which the motivations and considerations driving environmental reporting decisions
are analysed. The current state of disclosure practices in India is explored, revealing a
positive trend toward increased transparency and sustainability. Regulatory frameworks
established by entities such as the Ministry of Corporate Affairs (MCA), Securities and
Exchange Board of India (SEBI), and the Ministry of Environment, Forest and Climate
Change (MoEFCC) play a pivotal role in shaping disclosure practices. The Business
Responsibility and Sustainability Report (BRSR) introduced by SEBI and alignment
with global reporting initiatives like the Global Reporting Initiative (GRI) underscore
a commitment to standardized and comparable reporting. Influential factors are
identified through a comprehensive analysis that includes the regulatory environment,
industry characteristics, stakeholder pressures, global reporting initiatives, internal
management systems, competitive dynamics, public perception, and financial
considerations. These factors collectively contribute to the decision-making processes
of businesses regarding environmental disclosure, highlighting the multifaceted nature
of this strategic endeavour.
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1. INTRODUCTION

Environmental accounting disclosure is
a critical facet of corporate reporting that
provides stakeholders with information
about an organization’s environmental
impact, sustainability initiatives, and
adherence to responsible business
practices. In recent years, the global
business landscape has witnessed an
increased focus on environmental issues,
prompting companies to integrate
environmental  considerations  into
their financial reporting. This shift is
driven by a growing recognition of the
interconnectedness between business
activities and their impact on the

environment, as well as the heightened
expectations from stakeholders, including
investors, customers, regulators, and the
wider public. The primary objective of
environmental accounting disclosure is to
enhance transparency and accountability
regarding a companys environmental
performance. This form of reporting goes
beyond traditional financial statements
to encompass a range of environmental
metrics and indicators, such as
carbon emissions, water usage, waste
management, and biodiversity impact.
By providing a comprehensive picture
of a company’s environmental footprint,
disclosure practices enable stakeholders
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to make informed decisions, assess the sustainability
of business operations, and hold organizations
accountable for their environmental responsibilities.

Various international frameworks and standards
guide environmental accounting disclosure
practices, such as the Global Reporting Initiative
(GRI) and the Sustainability Accounting Standards
Board (SASB). These frameworks offer guidelines
for reporting on environmental issues, ensuring a
consistent and comparable approach across different
organizations and industries. Additionally, many
countries have established regulations and reporting
requirements to encourage businesses to disclose
their environmental performance, contributing to a
global trend towards standardized and comparable
environmental reporting. In the context of India,
environmental accounting disclosure has gained
prominence in response to the country’s increasing
industrialization and environmental concerns. With
a focus on sustainable development, regulatory
bodies in India have introduced guidelines to
encourage businesses to disclose their environmental
impacts. As companies navigate the complexities
of environmental accounting disclosure, they face
challenges such as data availability, measurement
methodologies, and aligning reporting practices with
global standards. Nonetheless, the evolving landscape
underscores the importance of understanding the
influential factors shaping disclosure practices
within the Indian business environment. A deeper
exploration of these factors can provide valuable
insights into how businesses are responding to
environmental challenges and contribute to the
broader conversation on sustainable and responsible
corporate practices.

2.SIGNIFICANCE OF STUDYING DISCLOSURE
PRACTICES

Studying disclosure practices in the context
of India holds immense significance given the
country’s dynamic economic landscape, rapid
industrialization, and increasing awareness of
environmental sustainability. As one of the world’s
fastest-growing economies, India plays a pivotal role
in global business and faces unique environmental
challenges stemming from its diverse industries
and burgeoning population. Examining disclosure
practices becomes crucial to understanding how

businesses in India are navigating these challenges
and aligning their operations with sustainable and
responsible practices.

India, like many other nations, is confronted with
environmental issues such as air and water pollution,
deforestation, and climate change. Consequently,
there is a growing demand for greater corporate
transparency regarding environmental impacts and
initiatives aimed at mitigating these challenges.
The study of disclosure practices in India helps
shed light on how businesses are responding to this
demand, the extent to which they are integrating
environmental considerations into their decision-
making processes, and the effectiveness of existing
regulatory frameworks in promoting responsible
corporate behavior.

Moreover, the significance of studying disclosure
practices in India extends beyond the domestic
landscape. As businesses increasingly operate on a
global scale, understanding how Indian companies
approach environmental reporting provides insights
into the broader global sustainability movement.
Investors, consumers, and stakeholders worldwide
are paying closer attention to the environmental
performance of companies, making it imperative to
comprehend how Indian businesses are positioning
themselves in the global sustainability landscape. The
findings from such studies contribute to the global
discourse on corporate social responsibility and
environmental stewardship, shaping best practices
and influencing policy discussions.

Additionally, studying disclosure practices in India
allows for the identification of specific challenges
and opportunities unique to the region. Factors such
as cultural nuances, regulatory frameworks, and the
socio-economic context can significantly impact how
companies disclose their environmental information.
A nuanced understanding of these factors is essential
for tailoring strategies and interventions to enhance
environmental reporting practices, ensuring that
they are contextually relevant and effective in driving
positive change.

In essence, the significance of studying disclosure
practices in the context of India lies in its potential to
inform policy decisions, guide corporate strategies,

22 | International Educational Applied Scientific & Research Journal [[EASR]]

www.ieasrj.com



E-ISSN No : 2456-5040 | Volume : 11 | Issue : 3 | March 2026

and contribute to the broader global movement
towards sustainable and responsible business
practices. It serves as a crucial step towards fostering
environmental accountability, transparency, and
resilience within the Indian business ecosystem and
beyond.

3. ENVIRONMENTAL REPORTING IN INDIA
Environmental reporting in the context of India has
emerged as a critical aspect of corporate governance,
reflecting the increasing importance placed on
sustainable and responsible business practices. As
one of the world’s most populous countries and a
rapidly growing economy, India faces significant
environmental challenges, including air and water
pollution, deforestation, and the impact of climate
change. Against this backdrop, environmental
reportingservesasameanstoassessand communicate
the environmental impact of businesses, fostering
transparency, accountability, and a commitment to
sustainable development.

In recent years, India has witnessed a notable shift in
corporate attitudes towards environmental reporting.
The country has experienced increased awareness
among businesses regarding the importance of
disclosing their environmental performance and
initiatives. Regulatory bodies, such as the Ministry
of Corporate Affairs and the Securities and Exchange
Board of India (SEBI), have introduced guidelines
and mandates to encourage businesses to integrate
environmental reporting into their broader disclosure
practices. 'These initiatives align with global
frameworks such as the Global Reporting Initiative
(GRI) and encourage businesses to report on key
environmental indicators, fostering standardized
and comparable reporting practices.

Environmental reporting in India covers a wide
range of areas, including carbon emissions, water
consumption, waste management, and biodiversity
conservation. Companies are expected to provide
detailed insights into their environmental policies,
initiatives, and performance, allowing stakeholders
to assess the environmental sustainability of their
operations. This information is crucial for investors,
customers, regulatory bodies, and the wider public,
who increasingly seek to support businesses
committed to environmental responsibility. While
the landscape for environmental reporting in India

has evolved positively, challenges persist. Companies
often face hurdles related to data availability,
the establishment of uniform measurement
methodologies, and the need for capacity-building
to enhance reporting capabilities. Additionally, the
diversity of industries in India adds complexity to
reporting practices, requiring tailored approaches for
different sectors.

4. OVERVIEW OF RELEVANT ACCOUNTING
AND DISCLOSURE THEORIES

Agency Theory:

Agencytheoryisafundamental conceptinaccounting
and disclosure practices, focusing on the relationship
between principals (owners/shareholders) and agents
(management). In the context of environmental
accounting disclosure, agency theory suggests that
conflicts of interest may arise between shareholders
and management when it comes to reporting
environmental performance. Shareholders seek
maximum returns, while management may have
different objectives. The theory argues that disclosure
mechanisms, such as environmental reporting, can
mitigate these conflicts by providing transparent
information, aligning the interests of both parties.
In environmental accounting, agency theory
underscores the importance of disclosure in reducing
information asymmetry and ensuring that managers
act in the best interests of shareholders.

Stakeholder Theory:

Stakeholder theory posits that organizations have
responsibilities not only to shareholders but also to a
broader range of stakeholders, including employees,
customers, communities, and the environment. In
the realm of environmental accounting disclosure,
stakeholder theory emphasizes the importance of
providing information that goes beyond financial
considerations. Companies are seen as accountable
to a diverse set of stakeholders who are affected by
or can affect the firm’s environmental practices.
Environmental disclosure, under stakeholder
theory, becomes a means of communication and
transparency, fostering positive relationships with
stakeholders and addressing their concerns. By
disclosing environmental impacts and sustainability
efforts, companies can build trust and legitimacy
with various stakeholders.
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Legitimacy Theory:

Legitimacy theory suggests that organizations seek
to maintain alignment with societal expectations and
norms to legitimize their existence and activities.
In the context of environmental accounting,
legitimacy theory implies that companies engage
in environmental disclosure practices not only to
meet legal requirements but also to demonstrate
their commitment to social and environmental
responsibilities. = Companies  recognize  that
being perceived as environmentally responsible
contributes to their legitimacy and social acceptance.
Environmental disclosure, therefore, becomes a
strategic tool to communicate the organization’s
efforts in addressing environmental concerns and
maintaining its social license to operate. Legitimacy
theory highlights that disclosure is not merely a legal
requirement but a crucial aspect of a company’s
overall legitimacy in the eyes of stakeholders and the
public.

5. ENVIRONMENTAL REPORTING IN INDIA
Current State of Disclosure Practices:

The current state of environmental reporting
practices in India reflects a growing awareness and
commitment to sustainable business practices. Many
companies recognize the importance of disclosing
their environmental performance to stakeholders,
including investors, customers, and regulatory
bodies. While the level of disclosure varies across
industries, there is a general trend towards increased
transparency. Companies often report on key
environmental indicators such as carbon emissions,
energy consumption, water usage, waste management,
and initiatives related to biodiversity conservation.
In sectors with higher environmental impact, such as
manufacturingand extractive industries, thereis often
a more comprehensive approach to environmental
reporting. Some companies also voluntarily go
beyond regulatory requirements to provide detailed
information about their environmental policies,
goals, and performance. However, challenges persist,
including the need for standardized measurement
methodologies, the availability of reliable data, and
the integration of environmental reporting into
overall corporate reporting practices.

Regulatory Framework and Guidelines:
The regulatorylandscape for environmental reporting

in India has evolved in response to the increasing
importance of sustainability and environmental
responsibility. The Ministry of Corporate Affairs
(MCA) and the Securities and Exchange Board of
India (SEBI) have played crucial roles in shaping
the regulatory framework. One of the significant
milestones in environmental reporting is the Business
Responsibility and Sustainability Report (BRSR)
introducedbySEBI,whichmandatesthetop 1000listed
companies to disclose their environmental, social,
and governance (ESG) performance. Additionally,
India has adopted global reporting frameworks,
such as the Global Reporting Initiative (GRI), as a
reference for environmental disclosure. The GRI
provides guidelines and standards for organizations
to report their economic, environmental, and social
impacts. Many companies align their environmental
reporting with GRI standards, enhancing the
comparability and credibility of their disclosures.
Beyond SEBI and MCA regulations, specific
industries may have sector-specific guidelines. For
example, the Ministry of Environment, Forest and
Climate Change (MoEFCC) issues guidelines for
industries with potentially high environmental
impacts. The regulatory framework, while providing
a foundation for environmental reporting, also faces
challenges in terms of enforcement, consistency, and
keeping pace with evolving sustainability practices.
Nevertheless, the presence of regulatory frameworks
and guidelines signifies a positive trajectory towards
standardized and comprehensive environmental
reporting practices in India, reflecting a commitment
to sustainable development and corporate
transparency.

6. APPLICABILITY TO ENVIRONMENTAL
ACCOUNTING DISCLOSURE IN INDIA

The applicability of environmental accounting
disclosure in India is closely tied to the country’
evolving regulatory landscape, corporate practices,
and societal expectations. As businesses in
India increasingly recognize the importance of
environmental sustainability, the relevance of
environmental accounting disclosure becomes
apparent in several key aspects:

Regulatory Compliance:
The regulatory frameworks and guidelines set by
entities such as the Ministry of Corporate Affairs
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(MCA), Securities and Exchange Board of India
(SEBI), and the Ministry of Environment, Forest and
Climate Change (MoEFCC) establish the foundation
for environmental accounting disclosure. Companies
are obligated to comply with these regulations,
which mandate reporting on environmental, social,
and governance (ESG) aspects. The applicability of
environmental accounting disclosure is evident in the
adherence to these regulatory requirements, ensuring
that businesses meet the prescribed standards for
transparency and accountability.

Business Operations and Risk Management:
Environmental accounting disclosure is relevant
to businesses in India as it provides a systematic
approach to understanding, measuring, and
managing environmental impacts. By incorporating
environmental  considerations into  financial
reporting, companies can assess the risks and
opportunities associated with their operations.
This includes evaluating the impact of climate
change, resource depletion, and regulatory changes
on business continuity. Effective environmental
accounting disclosure assists businesses in identifying
areas for improvement and implementing strategies
to mitigate environmental risks.

Stakeholder Expectations:

The diverse stakeholder landscape in India,
including investors, customers, employees, and
local communities, places a premium on corporate
responsibility and transparency. Environmental
accounting disclosure responds to stakeholder
expectations by providing a comprehensive overview
of a company’s environmental performance.
Businesses that embrace environmental accounting
are better positioned to align with stakeholder
values, build trust, and foster positive relationships.
The applicability is evident in the recognition that
addressing environmental concerns is not only
a regulatory requirement but also an essential
component of maintaining social license and
reputation.

Global Standards and Best Practices:

The global nature of businesses in India makes
adherence to international standards and best
practices  crucial. Environmental accounting
disclosure aligns with global reporting frameworks

such as the Global Reporting Initiative (GRI)
and Sustainability Accounting Standards Board
(SASB). The applicability lies in the recognition
that conforming to these standards enhances the
credibility and comparability of environmental
disclosures on a global scale, attracting international
investors and fostering sustainable business practices.

Long-Term Sustainability Goals:

As businesses in India increasingly incorporate
sustainability into their long-term strategies,
environmental accounting disclosure becomes
a tool for tracking progress and communicating
achievements. Companies can use environmental
accounting to demonstrate their commitment to
sustainability, set measurable targets, and showcase
their contributions to environmental stewardship.
The applicability is evident in the integration of
environmental considerations into  corporate
decision-making processes and strategic planning.

7. IDENTIFICATION OF INFLUENTIAL
FACTORS
The identification of influential factors in

environmentalaccountingdisclosurein Indiainvolves
recognizing the key determinants that shape how
companies report their environmental performance.
Several factors contribute to the decision-making
process of businesses when it comes to disclosing
environmental information:

Regulatory Environment:

The regulatory landscape plays a significant role in
influencing environmental accounting disclosure
practices. Companies in India are compelled
to adhere to regulations set by entities like the
Ministry of Corporate Affairs (MCA), Securities and
Exchange Board of India (SEBI), and the Ministry of
Environment, Forestand Climate Change (MoEFCC).
The specific requirements and guidelines laid out
by these regulatory bodies influence the extent and
content of environmental disclosures.

Industry Characteristics:

Different industries have varying levels of
environmental impact and regulatory scrutiny.
Heavy industries, such as manufacturing and mining,
may face more stringent environmental regulations
and, consequently, disclose a broader range of
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environmental metrics. Understanding industry-
specific challenges and expectations is crucial for
identifying influential factors in environmental
accounting disclosure.

Stakeholder Pressures:

Stakeholders, including investors, customers,
employees, and local communities, exert influence
on companies to disclose their environmental
practices. Increased awareness and concern about
environmental issues mean that companies may
face pressure to demonstrate their commitment to
sustainability. The identification of influential factors
involves understanding how stakeholder expectations
shape the nature and extent of environmental
disclosures.

Global Reporting Initiatives:

Adoption of global reporting initiatives, such as the
Global Reporting Initiative (GRI), serves as a factor
influencing environmental accounting disclosure.
Many companies align their reporting practices
with these internationally recognized standards,
contributing to standardized and comparable
reporting. The decision to conform to global
standards is a strategic factor driven by the desire
to enhance credibility and meet the expectations of
global stakeholders.

Internal Management Systems:

The internal management systems and practices
within a company also play a pivotal role in
environmental accounting disclosure. Companies
with robust environmental management systems,
sustainability departments, and dedicated reporting
structures are likely to have more comprehensive
and accurate disclosure practices. The identification
of influential factors involves assessing how internal
processes and structures contribute to the quality of
environmental disclosures.

Competitive Dynamics:

The competitive landscape within industries can
influence environmental disclosure practices.
Companies may disclose certain environmental
metrics to maintain a competitive edge or respond to
industry benchmarks. The identification of influential
factors includes an examination of how competition
and market dynamics shape the information that

companies choose to disclose.

Public Perception and Reputation:

The public image and reputation of a company
are significant considerations in environmental
disclosure. Companies may disclose environmental
information to enhance their publicimage, build trust,
and maintain a positive reputation. The identification
of influential factors involves understanding how
companies perceive the impact of environmental
disclosures on their reputations.

Financial Considerations:

The financial implications of environmental
disclosure, including potential costs or benefits, can
influence reporting practices. Companies may weigh
the costs of implementing environmentally friendly
practices against the benefits of positive public
relations and stakeholder support. The identification
of influential factors encompasses an evaluation of
how financial considerations impact the decision to
disclose certain environmental information.

In summary, the identification of influential factors
in environmental accounting disclosure in India
requires a comprehensive analysis of the regulatory
environment, industry characteristics, stakeholder
pressures, global reporting initiatives, internal
management systems, competitive dynamics, public
perception, and financial considerations. Recognizing
the interplay of these factors provides insights into
why companies choose specific disclosure practices
and how they navigate the complex landscape of
environmental reporting.

8. CONCLUSION

The study of environmental accounting disclosure
practices in India offers valuable insights into the
complexinterplay of factors that shape how businesses
communicate their environmental performance.
The overview of relevant accounting and disclosure
theories, including agency theory, stakeholder
theory, and legitimacy theory, provides a theoretical
foundation for understanding the motivations and
considerations that influence companies in their
environmental reporting endeavours.

The examination of the current state of disclosure
practices in India underscores the positive trajectory
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towards increased transparency and sustainability.
Companies, driven by regulatory requirements,
stakeholder expectations, and a global shift towards
responsible business conduct, are increasingly
recognizing the importance of integrating
environmental considerations into their reporting
frameworks. The identification of influential factors,
including the regulatory environment, industry
characteristics, ~ stakeholder  pressures, global
reporting initiatives, internal management systems,
competitive dynamics, public perception, and
financial considerations, highlights the multifaceted
nature of decision-making in environmental
accounting disclosure.

The regulatory framework in India, as enforced by
entities such as the Ministry of Corporate Affairs
(MCA), Securities and Exchange Board of India
(SEBI), and the Ministry of Environment, Forest and
Climate Change (MoEFCC), plays a pivotal role in
setting the groundwork for disclosure practices. The
Business Responsibility and Sustainability Report
(BRSR) introduced by SEBI and alignment with global
reporting initiatives such as the Global Reporting
Initiative (GRI) demonstrate a commitment to
standardized and comparable reporting.

Stakeholder pressures, both from domestic and
international stakeholders, contribute to the
evolving landscape of environmental disclosure.
Businesses recognize the importance of building
trust, maintaining legitimacy, and responding to
the increasing expectations of investors, customers,
employees, and communities. The competitive
dynamics within industries and the financial
implications of environmental disclosure further
underscore the strategic considerations that
companies weigh in their reporting decisions.

Despite the positive developments, challenges such
as data availability, measurement methodologies, and
industry-specific variations persist. The conclusion
drawn from the study emphasizes the need for
ongoing efforts to address these challenges and
enhance the overall quality and comprehensiveness
of environmental reporting practices in India.

In the broader context, the study contributes to the
global discourse on corporate social responsibility,

sustainability, and environmental stewardship. As
businesses worldwide grapple with the imperative
to balance economic interests with environmental
responsibilities, lessons drawn from the Indian
context offer valuable insights and best practices for
companies seeking to navigate the complexities of
environmental accounting disclosure.

In essence, the study concludes that environmental
accounting disclosure is not just a regulatory
requirement but a strategic imperative for businesses
operating in India. It is a reflection of the evolving
expectations of a society increasingly concerned
about environmental sustainability and responsible
corporate conduct. As companies continue to adapt
and respond to these expectations, the journey
towards more transparent, accountable, and
sustainable business practices in India is poised to
contribute significantly to the global sustainability
agenda.
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