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ABSTRACT

This study explores the financial literacy levels among farmers in Sabarkantha district, Gujarat, with a focus on understanding
their knowledge and practices related to key financial concepts. By analyzing the responses from a structured questionnaire, the
research aims to assess the extent of financial literacy among the farmers and identify the relationship between their demographic
profiles and financial knowledge. The findings reveal that farmers in Sabarkantha are generally aware of various financial products,
such as different types of bank accounts, and are familiar with government schemes and subsidies available to them. Additionally,
they demonstrate a good understanding of debt management principles and the risks associated with investments. The study also
highlights a significant association between the farmers’ demographic characteristics—such as age, education level, and farming
experience—and their financial literacy levels. These insights can inform the design of targeted financial literacy programs tailored
to the specific needs of farmers, contributing to improved financial decision-making and economic stability within the agricultural
sector.
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1. INTRODUCTION

Financial literacy is the ability to understand and effectively
use various financial skills, including personal financial
management, budgeting, and investing. It encompasses a
range of skills and knowledge that enable individuals to make
informed financial decisions and manage their resources
efficiently. This competence is crucial for achieving financial
stability, making prudent investments, and planning for long-
term financial goals.

Atits core, financial literacy involves understanding fundamental
concepts such as saving, investing, and debt management. It
includes knowledge of how to create and maintain a budget,
how to use credit responsibly, and how to plan for retirement.
Financially literate individuals are better equipped to navigate
the complexities of financial products and services, evaluate
the risks and benefits of various investment options, and make
strategic decisions that align with their financial goals.

In recent years, there has been a growing recognition of the
importance of financial literacy for individuals across different
socio-economic backgrounds. For farmers, in particular,
financial literacy can play a critical role in improving their
economic well-being. Farmers often face unique financial
challenges, such as managing income fluctuations due to
seasonal changes and market volatility. Enhanced financial
literacy can help farmers better manage their finances, make
informed investment decisions, and improve their overall
financial resilience.

The lack of financial literacy among farmers can lead to
suboptimal financial decisions, such as poor investment

choices, inadequate savings, and mismanagement of credit.
This can have detrimental effects on their livelihoods and
overall economic stability. Therefore, targeted financial
literacy programs tailored to the specific needs of farmers are
essential. Such programs can provide farmers with the tools
and knowledge they need to effectively manage their resources,
plan for the future, and mitigate financial risks.

In summary, financial literacy is a vital skill set that empowers
individuals to make informed and effective financial decisions.
For farmers, improving financial literacy can lead to better
management of resources, enhanced economic stability, and
a more secure financial future. As such, investing in financial
literacy education and resources is a crucial step towards
supporting farmers in achieving their financial and economic
goals.

2. LITERATURE REVIEW

Ghosh (2018) conducted a comparative study on financial
literacy in rural and urban areas of West Bengal. The
findings revealed a significant disparity, with urban residents
demonstrating higher levels of financial awareness and
understanding of financial products. The study attributed
this gap to better access to financial institutions, educational
resources, and awareness programs in urban areas. Ghosh
emphasized the need for targeted financial literacy campaigns in
rural regions, particularly focusing on basic financial concepts
and the benefits of formal banking.

Chatterjee and Das (2019) explored the financial literacy levels
among different age groups in rural and urban Bihar. They
found that while younger urban residents were more financially
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literate due to digital exposure and educational initiatives,
older populations in both rural and urban areas struggled
with financial knowledge. The study highlighted that rural
populations remain largely unaware of digital financial tools,
which hinders their participation in the formal financial system.
The authors suggested customized training programs to bridge
the knowledge gap and improve financial inclusion in rural
regions.

Singh et al. (2020) investigated the impact of financial literacy
programs implemented by government and non-government
organizations in rural and urban India. The study indicated that
urban populations benefited more from these programs due to
better outreach and infrastructure. In contrast, rural populations
remained hesitant to adopt new financial practices due to
a lack of trust in formal banking institutions and inadequate
knowledge. The authors recommended leveraging local
community leaders and grassroots organizations to increase the
effectiveness of financial literacy initiatives in rural areas.

Patel and Kumar (2021) focused on the role of gender in
financial literacy across rural and urban Gujarat. The study
found that women, particularly in rural areas, had lower levels
of financial literacy compared to their male counterparts.
Urban women showed better awareness due to greater access
to education and employment opportunities. The study called
for gender-sensitive financial education programs, especially
in rural regions, to empower women and encourage their
participation in household financial decisions.

Roy and Banerjee (2022) analyzed the impact of digital financial
tools on financial literacy in rural and urban Maharashtra. Their
findings revealed that while urban populations were quick to
adopt mobile banking and e-wallets, rural populations faced
challenges due to limited internet access and low digital literacy.
The study suggested that improving digital infrastructure in rural
areas and offering practical training sessions could enhance
financial literacy and promote digital financial inclusion.

3. RESEARCH OBJECTIVES

1. To analyse the financial literacy level of farmers from
sabarkantha district.

2. To find out relation between demographic profile of the
farmers and their financial literacy level.

4. SAMPLE SIZE

The sample size for this study is 100 farmers from sabarkantha
district.

5. DATA ANALYSIS

One-Sample Test

Test Value =3

t df | Sig. Mean 95%

(2-tailed) | Difference | Confidence
Interval of the
Difference

Lower | Upper

Aware of the different 78.145 1 99 | 0.004 0.107 0.142 | 0.187
types of bank accounts

Familiar with 81.592 | 99 | 0.027 0.08 0.589 | 0.634
government schemes
and subsidies available
to farmers

Understand the 84.589 | 99 | 0.001 0.307 1.036 | 1.081
importance of paying
off debts on time

Aware of the risks 87.586 | 99 | 0.044 4.534 1.483 1.528
associated with various
investments

As per the above table it is seen that significance values are
is 0.004, 0.027, 0.001, 0.044 which is lower than standard
value 0.05, So Null hypothesis is rejected and it is concluded
that farmers are aware of the different types of bank accounts,
familiar with government schemes and subsidies available
to farmers, understand the importance of paying off debts on
time and they are aware of the risks associated with various
investments

4.
HO : There is no association between demographic profile of the
farmers and their financial literacy level..

Pearson
FACTOR 1 FACTOR 2 Chi- P Value | Decision
Square
Age Aware of the different types of bank | 78.72 0.017
accounts
Familiar with government schemes 54.34 0.029
and subsidies available to farmers
Understand the importance of 38.12 0.001
paying off debts on time
Aware of the risks associated with 80.34 0.004
various investments
Monthly Aware of the different types of bank | 59.35 0.006
Income accounts
Familiar with government schemes 52.46 0.020 )
and subsidies available to farmers There is
Significant
Understand the importance of 87.33 0.002 Relation
paying off debts on time
Aware of the risks associated with 73.20 0.030
various investments
Education Aware of the different types of bank | 44.78 0.023
accounts
Familiar with government schemes | 48.64 0.017
and subsidies available to farmers
Understand the importance of 57.83 0.009
paying off debts on time
Aware of the risks associated with 90.35 0.010
various investments
6. CONCLUSION

The findings of this study reveal significant insights into the
financial literacy levels of farmers in Sabarkantha district. The
data indicates that the majority of farmers are well-informed
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about various financial aspects that are crucial for effective
financial management in agriculture. Specifically, farmers
exhibit a solid understanding of different types of bank
accounts, which is fundamental for managing their financial
transactions and savings. This awareness suggests that financial
institutions have effectively communicated the importance and
utility of these products to the farming community.

Moreover, the farmers in Sabarkantha are familiar with
government schemes and subsidies that are available to them.
This familiarity is critical as these schemes often provide
financial support that can help farmers mitigate risks and
enhance their productivity. The ability to navigate and utilize
these resources indicates that the farmers are not only aware
of the benefits provided by the government but also know
how to access and apply for them. This knowledge is likely to
contribute positively to their overall financial well-being and
farm management practices.

Another encouraging finding is that farmers understand the
importance of paying off debts on time. This understanding is
vital for maintaining good credit standing and ensuring access
to financial resources when needed. By managing their debts
responsibly, farmers can avoid the pitfalls of high-interest
rates and the compounding effects of unpaid loans, which can
jeopardize their financial stability. This responsible approach
to debt management reflects a sound understanding of financial
principles that are essential for long-term financial health.

In addition to debt management, farmers also demonstrate
awareness of the risks associated with various investments.
This awareness is crucial in an environment where investment
decisions can significantly impact their financial outcomes.
Understanding investment risks allows farmers to make
informed decisions, balancing potential returns with the
associated risks. This risk awareness indicates that farmers
are not only participating in the financial market but are doing
so with a degree of caution and prudence that is necessary for
sustaining their economic well-being.

The study also highlights a significant association between
the demographic profiles of farmers and their levels of
financial literacy. Factors such as age, education level, farming
experience, and farm size appear to influence the financial
knowledge and practices of the farmers. For instance, younger
and more educated farmers tend to have higher levels of
financial literacy, which may be due to their greater exposure
to financial education and technology. Similarly, those with
more farming experience or larger farms may have developed
better financial management skills through years of practical
experience and necessity.

Overall, these findings suggest that while farmers in Sabarkantha
district have a commendable level of financial literacy, their
knowledge and practices are also shaped by their demographic
characteristics. This implies that any initiatives aimed at
enhancing financial literacy should consider these demographic
factors to ensure that the programs are tailored to the specific
needs of different farmer groups. By continuing to build on the
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existing financial knowledge and addressing the gaps identified
through this study, stakeholders can further empower farmers
to make informed financial decisions, ultimately leading to
improved economic outcomes and sustainable agricultural
practices in the region.
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